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Statutory report of the joint auditors to the shareholders’ meeting of Proximus
NV van publiek recht / SA de droit public on the annual accounts for the year
ended 31 December 2016

As required by law and the company’s articles of assaciation, and more specifically by articles 143 and 144 of
the Companies Code, applicable to Proximus NV van publiek recht / SA de droit public under article 37 of the
law of 21 March 1991 reforming certain economic public corporations, we report to you in the context of our
appointment as the company’s joint auditors. This report Includes our report on the annual accounts together
with our report on other legal and regulatory requirements. These annual accounts comprise the balance sheet
as at 31 December 2016 and the income statement for the year then ended, as well as the summary of
accounting policies and other disclosures.

Report on the annual accounts - Unqualified opinion

We have audited the annual accounts of Proximus NV van publiek recht / SA de droit public (“the company”),
prepared in accordance with the financial reporting framework applicable in Belgium, which show total assets of
16,490,382 (000) EUR and a profit for the year of 478,651 (000) EUR.

Board of directors’ responsibility for the preparation of the annual accounts

The board of directors is responsible for the preparation and fair presentation of annual accounts in accordance
with the financial reporting framework applicable in Belgium, and for such internal control as the board of
directors determines is necessary to enable the preparation of annual accounts that are free from material
misstatement, whether due to fraud or error.

Joint auditors’ responsibility

Our responsibility is to express an opinion on these annual accounts based on our audit, We conducted our
audit in accordance with International Standards on Auditing (ISA) as adopted in Belgium. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the annual accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
annual accounts. The procedures selected depend on the joint auditors’ judgment, including the assessment of
the risks of material misstatement of the annual accounts, whether due to fraud or error. In making those risk
assessments, the joint auditors consider internal control relevant to the company’s preparation and fair
presentation of annual accounts in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the board of directors, as well as evaluating the overall presentation of the
annual accounts. We have obtained from the company’s officials and the board of directors the explanations
and information necessary for performing our audit.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion. d'
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Unqualified opinion

In our opinion, the annual accounts of Proximus NV van publiek recht / SA de droit public give a true and fair
view of the company’s net equity and financial position as of 31 December 2016 and of its results for the year
then ended, in accordance with the financial reporting framework applicable in Belgium.

Report on other legal and regulatory requirements

The board of directors is responsible for the preparation and the content of the directors’ report on the annual
accounts, as well as for maintaining the company’s accounting records in compliance with the legal and
regulatory requirements applicable in Belgium and for the company’s compliance with the Companies Code and
the company’s articles of association.

As part of our mandate and in accordance with the Belgian standard which is complementary teo the
International Standards on Auditing as applicable in Belgium, our responsibility is to verify, in all material
respects, compliance with certain legal and regulatory requirements. On this basis, we make the following
additional statements, which do not modify the scope of our opinion on the annual accounts:

» The directors’ report, prepared in accordance with articles 95 and 96 of the Companies Code and to be filed
in accordance with article 100 of the Companies Code, includes, both in form and in substance, the
information required by law, is consistent with the annual accounts and is free from any material
inconsistencies with the information that we became aware of during the performance of our mandate.

+ The social balance sheet, to be filed in accordance with article 100 of the Companies Code, includes, both in
form and in substance, the information required by law and is free from any material inconsistencies with
the information available in our audit file.

e  Without prejudice to certain formal aspects of minor importance, the accounting records are maintained in
accordance with the legal and regulatory requirements applicable in Belgium.

e« The appropriation of results proposed to the general meeting is in accordance with the relevant
requirements of the law and the company’s articles of association.

e There are no transactions undertaken or decisions taken in violation of the company’s articles of association
or the Companies Code that we have to report to you.

e In accordance with article 523 of the Companies Code, we are required to report on the following
transaction which has taken place between 1 January 2016 and 31 December 2016:

The decision of the board of directors of 25 February 2016 on the short term incentive granted to the CEQ
for the 2015 performance, represented a conflict of interest for the CEQ, Mrs. D. Leroy. The board of
directors determined the financial consequences for the company at a total amount of 238,800 EUR.

In the director’s report, the board of directors has, in accordance with the requirements of article 523 of the
Companies Code, reported on the above transaction, which triggered a conflict of interest for the
aforementioned board member. We refer to the attached director’s report for the respective extract of the
minutes of the board of directors. The director involved did not participate in the discussion or the decision/,

of the above mentioned item.
g &
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e During the period, the company paid an interim dividend on which the statutory auditors, member of the
joint auditors, have issued the report attached to the present report, as required by law.

Brussels, 24 February 2017

The joint auditors

svisoren / Reviseurs d’Entreprises
s.f.d. SCRL

CDP Petit & Co
Represented by Damien Petit

The Belgian Court of Audit
Represented by

=g
Pierre Rion Jan Debucquoy
Counselor Counselor
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Proximus SA under public law

Report on the review of the statement of assets and liabilities for the period ended
30 September 2016 of the company Proximus SA under public law in the context of the
distribution of an interim dividend

In accordance with article 618 of the Companies Code and in accordance with article 45 of association of Proximus SA
under public law (the “company™), the board of directors proposes the distribution of an interim dividend, based on the
results of the period. In accordance with article 618 of the Companies Code and in the context of our appointment as
statutory auditor, we hereby report to the board of directors on the statement of assets and liabilities for the period ended
30 September 2016.

We have conducted our review of the company’s enclosed statement of assets and liabilities for the period ended
30 September 2016, prepared in accordance with the financial reporting framework applicable in Belgium, which show
total assets of 16.509.410 (000) EUR.

Board of directors’ responsibility for the preparation of the statement of assets and liabilities

The board of directors is responsible for the preparation of the statement of assets and liabilities for the period ended
30 September 2016 in accordance with the financial-reporting framework applicable in Belgium, in accordance with
article 92, § 1, first section, of the Companies Code, as well as for compliance with the conditions set by article 618,
second section, of the Companies Code.

Statutory auditor’s responsibility

Our responsibility is to express a conclusion on the statement of assets and Habilities, based on the review conducted by
us.

We conducted our review in accordance with ISRE 2410, “Review of interim financial information performed by the
independent auditor of the entity.” A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and administrative matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit performed in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit.

Accordingly, we do not express an audit opinion on this statement of assets and liabilities.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the enclosed statement of assets
and liabilities of Proximus SA under public law for the period ended 30 September 2016 showing total assets of
16.509.410 (000) EUR and a loss for the period then ended of 193.827 (000) EUR, has not been prepared, in all
material respects, in accordance with the financial reporting framework applicable in Belgium.

Restrictions on the use and distribution of our report

This report is solely intended for use by the board of directors and the shareholders of the company in accordance with
article 618 of the Companies Code and may therefore not be used for any other purpose.

Diegem, 27 October 2016
The statutory auditor

o

DELOITTE B ru revisoren / »Petlt & C°

Reviseurs d’, ntrep ises BVBA

BV o0.v.v.e/CVBA/SCs.f.d. SCRL Represented by Damien Petit
Represepted by Michel Denayer

Enclosure: Statement of assets and liabilities for the period ended 30 September 2016 and accounting principles of
the company

Proximus SA under public law Report on the review of the statement of assets and liabilities for the period ended 30 September 2016
of the company Proximus SA under public law in the context of the distribution of an interim dividend 3
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Statement of assets and liabilities
as per September 30, 2016 of

Proximus S.A. under public law
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Subject to audit committee advice of 27/10/2016
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BALANCE SHEET

ASSETS
FIXED ASSETS 1iiicieeciieiiimsiseeeerie s v e e s

Formation expenses

Intangible fixed assets

Tangible fixed assets

Land and DUHdINgS i e e s
Plant, machinery and equipment ....ccooovccevmvrer v sinniesee
Furniture and vehicles .o v
Leasing angd other similar fAghts e

Other tangible fixed assats

Asseis under construction and advance paymenis

Financizl fixed assets

Affiliated enterprises

Parficipaling IN2rests e receeeee e racraaremenes
AMOoUNtSs receivable .. rnieeiene e

Other enterprises linked by pariicipating interests ...
Parlicipating interests ...,
Amounts receivable i

Other financiai assets

.......................................................

SHATES  cerererecrsrsesirstrr s s s s sren s rsmsrrssransnasnrenrensen

Amounis receivable and cash guarantees

CURRENT ASSETS wvrirernmis s s i viserens

Amounts receivable after more than one year .
Trade deblors i oo

QOther amounts receivable

Stocks and confracts in progress ..............
SIOCKS virirnsrimrrres s ssn s sims s

Raw materials and consumatles

SVOTK N PIOGIESS cceveeveeraessimrmsrassasmnsssssscassasssssessassses
Finished gogds e s rrsreerinars
Goods purchased for resale  ...ovoniievniominien
Immovable property intended for sale ..vimrinicnens
Advance payments

....................................................

Contracts in progress

Amounts receivable Within ONe YEar ..o

Trade deblors . e
Other amounts receivable

Current investments s
OWN SREMES oot s s et es s cssr s sisnrans
Other investments and deposits  ..o..veeninns

Gash at bank and in hand

BDeferred charges and acerued iINCOME .o cvcncecniiien

TOTAL ASSETS

Notes

8.2
3.3

5.4/
5.5.1

5.4

514

C 2.1
Codes Period Previous pariod
20/28 15.191.678.759,31
20
21 3.334.387.151,46
22027 2.561.095.605,33
22 137.838.880,57
23 2.372.211.337,86
24 22.603.357.26
25
26 28.442.029 .64
27
28 9.296.186.002,52
2801 9.288.750.446,26
280 9.288.750.446,26
281
28213 5.162.942 85
282 5.,162.842,85
283
284/8 2.272.613,31
284 172.500,00
28518 2,100.113,31
28/58 1.317.730.816,55
29 28.186,50
290
291 28.166,50
3 119.363.238,75
30/36 97.242.748,58
30/31 38.536.270,98
3z
33
34 58.706.,477,80
35
36
37 22.120.490,17
40i41 £59.002.240,15
40 584.705.834,74
41 73.286.405 41
5053 453.638.735,98
50 416.497.682,08
51/53 37.141.023.80
54/58 25.116.343,55
48011 §1.582.216,52
20/58 16.505.408.678.,86
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[c22 ]
EQUITY AND LIABILITIES Motes | Codes Period Previous peried
BAUBITY s vrarrm s ssramesrerssssseens 10115 1.879.841.482,32
Capital . 57 110 1.£600.000.000,00
Issued capital ........ 100 1.000.000.006,00
Uncalled capital ..o, R 101
Share Premiusm aCCOUNY .o ssmss s 11
Revaluation surpiuses 12
RESBIVES crrivemieriisimamrsreirissmensersae sinnsvns cresvenasas seassnssss save srasess 13 737.195.517.28
Legal TESEIVE vt i st s s e smsseesnsones 130 100.000.000,00
Reserves Nat available ..o roneecccssenrerceone 131 432.030.262,27
in respect of own shares held | 1310 416.487.682,04
L] 1T PR 1311 15.532.580,23
Untaxed reserves ... 132 10.019.540,25
Ayailable reserves ... 133 185,145.614,76
Accumulated profits (1085e8) v {45} 14 142.741.289,91
Investment grants 15 4.685,13
Advance to associates on the sharing
out of the assets 19
PROVISIONS AND DEFERRED TAXES ..occvnsniinnnns 16 796.785.362,26
Provisions for liabilities and charges ..o 160/5 793.988.283,71
Pensions and similar cbligations . 160
Taxation ..o . 161
Major repairs and Maintenance v aemimimmmeereaa— 162
Other liabilities and ChATGES .o icerirvrmvmrnree e 90§ 16345 793.988.283,71
Deferred taXes v i et s 168 2.797.078.55
AMOUNTS PAYABLE oot nssssnen s asrssss s 17149 13.832.682.851,28
Amounis payable after more than one year .....vvveiee 5.8 7 6.130.014.801,81
[ 1 e U L= - OO 17074 5.054.223.688,44
Subordinated [0ans ...ceieceiiinns 170
Unsybordinated debantures .. 171 1.758.316.774,97
lL.easing and other similar ebligations ... 172
Cradit INSUoNS v e e 173 4,195.906.914,47
Other lOBNS  cveereeerrereeemsmereeras e 174
Trade debls viiererise st 175 166.201.112,37
SUPPNIELS  wvvav s raresrrarsrrsreressas e s s sre e renss 1750 166.281.112,37
Bills of eXchange pavahle .. ecooeesissaninns 1751
Advances received on coniracts in progress e 176
Other amounts payable it 17819 %.500.000,00
Amounts payable within one year ... 42/48 7.389.509.8G6,33
Current portion of amounis payabie after more than one
year falling due Withift ONE YRR s rrrrssssrmmmmmriemmes O3 | 42 4.443.020.912,93
Financial debls ..o o ssrsssseeseesssoens 43 2.028.026.523,01
Credit INSHIULONS v i s s 430/8 2.028.026.523,01
ONEL IOBNS v iomremssis et s an s e ssas s 439
Trade dEDIS.c s e s e veas e et e 44 576.209.582,99
SUPPEEIS ettt 4464 576.209.582,99
Bills of exchange payable....cc e rrenissiiinnn 441
Advances recelved on confracts in progress 48 3.174.390,82
Taxes, remuneration and social security ... 59 45 337.750.042,41
TBRES vt 4503 153.860.206,45
Remuneration and sacial securily 45414 183.889.835,63
Other amounis pavable . 47748 11.418.414 87
Accrued charges and deferred Income ..viviccinnn. 8.8 492/3 303.068.182,684
TOTAL LIABIUTIES oo erccececmsssesisssssnssssnsosssmseeee 10/49 16.500.400.675,86
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VALUATION RULES

The valuation rules comply with the terms of Chapter Ii of the R.D. of Jan 30, 2001.

These rules were approved and adapted by the Board of Directors at their mestings on May 27, 1993,
Dec 4, 1997, Oct 22, 1998, Cct 28, 1999, Oct 26, 2000, April 25, 2002, Oct 23, 2003, Dec 13, 2004,
Dac 18, 2008, Feb 24, 2011, March 1, 2012 and February 27, 2014,

BALANCE SHEET

FORMATION EXPENSES

The loan issue expenses are charged entirely o the year during which they are issued,

Importani formation expenses are capitalised and depreciated over a period of 5 years. The acquisi-
tions of the year are depreciated pro rata temporis.

Reorganisation costs are expensed.

INTANGIBLE ASSETS

The intangible assets are valued at the acquisition cost; this is the purchase price, production cost or
the assigned value. General expenses are not incorporated.

For depreciations the sfraight tine method is used. The acquisitions of the year are depreciated pro
rata temporis.

Intangible assets with an unlimited useful life are not depreciated. These assets shall only be written
down in case of & permanent impairment ar diminution in value,

Intangible assets with a limited useful life are depreciated at a fixed rate using the following plan, ss-
tablished on the basis of economic criteria:

- Goodwill: 5o 15 years

- Software: 5 years

- Network licenses: over the license period

- Rights to use, football and broadcasting rights: over the contract period
- Customer bases and trademarks: 3 to 10 years

The goodwill generated by the merger of beginning of 2010 is depreciated over 15 years. This deprecia-
tion period is justified by the long life character of the expected profitabiilly of ail the merged companies.

TANGIBLE ASSETS

Tangible assets are valued at their acquisition cost; this is the purchase price, production cost or the
assigned value. General expenses are not incorporaied.

Tangible assets with an unlimited useful life are not depreciated. These assets shall only be written
down in case of a permanent impairment or dirinution in value.,

Tangible assets with a imited useful life are depreciated using the straight line method. The determi-
nation of the depreciable amount takes into account a residual value if it can be determined with suffi-
cient precision, if it is significant and if its realization is sufficiently certain.



N° 1 0202.239.951 |

[c7 ]

They are depreciated at a fixed rate using the Tollowing pian, established on the basis of economic
criteria:

Useful! life (years)
Land and buildings

- Land

indefinite
- Buildings and building equipment 22-33
- Facilities in buildings 3-10
- Leasehold improvements 3-10
Technical and network equipment
- Cables and ducis 15-20
- Swifches 8-10
- Transmission equipment 68
- Radio Access Network 67
- Mobile sites and site facility equipment 5-10
- Equipment instalied at client premises 2-8
- Data and other network eguipment 2-15
Furniture and vehicles
- Furniture and office equipment 3-10
- Vehicles 3-10

Fixed assets held under leasing or other similar rights are depreciated according to the life perlod of the
real property as mentioned in the contract.

Assets under canstruction and advance payments are depreciated over the life pericd of the assets to
which they relate.

Fixed assets that are pui out of order are valued af net book value or at their expected realisation value if
lower. They are no longer depreciated.

The acquisitions of the year are depreciated pro rata temporis.

FINANCIAL ASSETS

Participating interesis and shares are valued at their acquisition cost, which is the purchase price or
the assigned value. Only the important ancillary cosis are capitalised.

A write down is recorded if a durable permanent impairment or reduction in value of these asseis is
observed, based on the financial situation, the profitabilily or the prospects of the company in which
the participating interests or shares are held, taking into account the CBN/CNC advice n® 126-8.

Receivables are booked al their nominal value. A write down is recorded when, at the due date, the
payment is parfially or entirely uncertain.

AMOUNTS RECEIVABLE AFTER MORE THAN ONE YEAR

Amounts receivables are booked at nominal value. Amounts receivable expressed in foreign curren-

cies are converted to EUR at the rate in force on the date of booking of the outgoing invoice and are
transtated at the year-end rate.

A write down is recorded on the nominal value when at the due date, the payment is partially or en-
tirely uncertain.

STOCKS AND CONTRACTS IN PROGRESS

inventories of consumables and goods for resale are bocked at their acquisition cost.
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Al the time of the annual inventory, the Weighted Average Price method is used to assess the various
subdivisions in this caption.

A write down is applied when the sales or market value is lower than the acquisition cost or to take
into consideration the risks inherent io the nature of the producis.

Contracts in progress and work in process are valued al production cost or at market price (if this is
lower than the production cost).

The projects of the ICT activity (contracts in progress) are taken into result in function of their realisa-
tion percentage.

AMOUNTS RECEIVABLE WITHIN ONE YEAR
These amounts appear on the balance sheet at nominal value.

A write down is recorded on the nominal value when at the due datle, the payment is partiafly or en-
firely unceriain,

Amounis receivable exprassed in foreign currencies are converted into EUR at the rate in force on the
date of eniry of the ouigoing invoice. At balance date they are transfafed at closing rate.

CURRENT INVESTMENTS

Current investrments are valued at nominal value when they concern funds held in finandial institutions
and at acquisition cost, acquisition price without ancillary costs, in the other case.

A write-down is recorded on the nominal valus or on the acquisition cost when the sales value on the
closing date of the batance sheet is less than the previously booked value.

For the determination of the sales value of own shares the market value is taken into account on the

one hand and the exscution price of emitted share options for which these shares are held on the
other hand.

Current investments in foreign currencies are translated info EUR at the rate in force on the closing
date of the balance sheeat.

CASH AT BANK ANB N HAND

Cash at bank and in hand is valued at nominal value. A write-down is recorded on the nominal value
when the realisation value on the closing date of the balance sheet is less than the previously booked

value. Cash at bank and in hand in foreign currencles is franslated into EUR at the rate in force on the
closing date of the balance sheet.

PROVISIONS AND DEFERRED TAXES

On the closing date of the balance sheet, an inventory is made of all foreseeable liabilities and contin-
gent losses arising during the current year or during prior years. Provisions are established based on
a reliable estimate of the risk on the moment of the establishment of the annual accounts.

In the framework of post employment benefits, a provision is made for as well the current as for the
fuiure beneficiaries of these benefits. For the current benefictarias this provision is determined as the
present value of the obligation for the accorded benefits. For future bensficiaries, this provision is con-
stituted gradually in function of the number of vears in service in order that, at the pension date, the
provision reaches aiso the present value of the obligation for the accorded benefits.

The provision for damages concerning vehicles is constituied by the company as “own insurer” and is
valued through an individualisation of all damages that occurred before 2014 and for which the costs
will reasonably be bared by the company in fulure years.

Deferred taxes are booked in compliance with article 76 of the R.D. of January 30, 2001.
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AMOUNTS PAYABLE WITHIN ONE YEAR AND AFTER MORE THAN ONE YEAR

Amounts payables appear on the balance sheet at nominal value.

Amounits payable in foreign currencies are converted into EUR as follows:

- lpans in foreign currencies at the rate in force af the time the loan is concluded;
- trade debts at the exchange rate on the date of entry of the incoming invoice.

Trade debts and firancial debts, not covered against exchange risks, expressed in foreign currencies
are translated at closing rate,

TRANSLATION DIFFERENCES

Exchange gains and losses resuiting from the translation are taken in the income statement.

INCOME STATEMENT

The iterns in the income statement are valued at nominal value. Own construction is booked at pro-
duction cost excluding indirect costs.

TURNOVER

Revenue is registerad in the period to which they refer, regardless of their payment.
The turnover takes commercial and volume discounts into account.

Specific revenue streams and related recogrition criteria are as follows:

- revenue from fixed line, mobite and carrier traffic is recognized on usage.

- revenue from conneciion fees and instaliation fees is recognized in income at the time of connection
or installation.

- revenue from sales of communication equipment is recognized upon delivery to the third party dis-
tributors ar upon delivery by the own Proximus shops to the end-customer.

- revenue relating to the monthly rent, the monthly subscription fee and access fees in the framework
of fixed and mobile telephony, internet and digital television are recognized in the period in which the
services are provided.

- prepaid revenue such as revenue from pre-paid fixed and mobile phone cards is deferred and rec-
ognized based on usage of the cards.

- maintenance fees are recognhized as revenue over the maintenance period on a pro-rata basis.

. revenue from the ICT activity linked to projects is recognized in the resuit in function of the realization
percentage.

RIGHT AND COMMITMENTS NOT ACCRUED IN THE BALANCE SHEET

The rights and commitments not accrued in the balance sheet are mentioned in the notes, per cate-
gory, at the nominal value of the commitment in the contract, or failing that, at their estimated value.

NOTE :

Since the law and the implementation decree of December 18, 2015 the balance sheet nesds to pre-
sent the provisions in the context of environmeantal liabilities separately from the provisions for other
liabilities and charges. In the statement of assets and liabilities as per September 30, 2016 this sepa-
rate presentation has not been applied. The provision for environmental liabilities amounts 1o 2.6
MEUR per September 30, 2016, and is presented in the statement of assets and tiabilities as per Sep-
tember 30, 2016 under the provisions for olher liabilities and charges.



