
































Proximus Board
October 26, 201/

Statement of assets and liabilities
as per September 30, 2017 of

Proximus S.A. under public law
(inEUR)



[ Nr. | 0202.239.951

C 341
ANNUAL ACCOUNTS
BALANCE SHEET AFTER APPROPRIATION
Notes | Codes Period Previous period
ASSETS
FORMATION EXPENSES ....cc..ooooiicciinrecvine e 6.1 20
FIXED ASSETS ..occoviieiriiercvnms o coemen v s 21/28 w __1__5__1__7_5_6i§_§_§_2__1_‘_1_
Intangible fixed assets ... v s e ne 6.2 21 3.098.907.995,19 3.358.199.294.56
Tangible fiXed @SSELS - vwrerrrcermecnssinornicisesranicsvssensnes 6.3 22127 2.600.661.255,87 2.612.974.410,41
Land and buildings 22 127.942.229,38 135.703.146,60
Plant, machinery and equipment ................c.c.covceeenne. 23 2.429.486.595,34 2.425.899.985,48
Furnituro and VEhiclog ........c.coceevvevercennc i, 24 10.168.226,16 22.633.073,27
Leasing and other rights .........coeccriacrevnisnsrcrisicsnnns 25 210.611,87
Other tangible fixed assets ..........c.ccceceeene. rrerrrerenes 26 23.853.593,12 28.838.205,06
Tangible assets under construction and advance
PAYMENES MAUS covovovoeoeee e 27
6.4/
Financial fixed assets ...........cccocovvrirevienvenesseennnnes 6.5.1 28 9.211.771.076,49 9.204.515.927,17
Afflliated enterprises ... 6.15 280/1 9.202.328.402,27 9.196.311.774,53
Participating interests ...........cccoevvvieminiieennnns 280 9.202.328.402,27 9.196.311.774,53
Amounts receivable ......... 281
Other enterprises linked by participating interests ........ 6.15 282/3 7.115.854,02 5.912.942 95
Participating interests ... 282 6.315.854,02 5.912.942,95
Amounts receivable ...........ccoovrreercenieni s 283 800.000,00
Other financial assets ... 284/8 2.326.820,20 2.281.209,69
ShAES Lvveerrceeeeicrene et e erreae e 284 172.500,00 172.500,00
Amounts receivable and cash guarantees ............. 285/8 2.154.320,20 2.118.709,69
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C 3.1

Notes

CURRENT ASSETS ..o srer e
Amounts receivable after more than one year ...............
Trade debtors ...
Other amounts receivable ............cccoiveimernnercoinne,
Stocks and contracts in progress ..............ccoococeveveene,
SHOCKS ..cvvviiriis et e srar e s
Raw materials and consumables ...............ccceeene.

Work in progress ...

Finished goods ........ccoocvecnmererivrnrnniessrssennes
Goods purchased for resale ...
Immovable property intended for sale .....................
Advance payments ............coov e

Contracts iN Progress ........occrerrecenreeencoesvsnenissssesnnnens

Amounts receivable within oneyear ..........................
Trade debtors .. ...
Other amounts receivable ..........ccocoovvcecirvcenc e,

Current investments ..o 6.6
OWN Shares ......cc.oovie e ceeece e
Other investments and deposits ...........cccccceiecincennn,

Cashatbank andinhand ...

Codes Period Previous period
29/58 1.314.311.002,49 1.314.692.498,43
29 15.467,77 15.467,77
290

291 18.467,77 15.467,77

3 125.078.041,06 117.945.666,97
30/36 100.466.329,53 98.015.088,63
30/31 33.558.177,55 33.272.329,67

32

33

34 66.908.161,98 64.742.758,96

35

36

37 24.611.711,53 19.930.578,34
40/41 578.381.942,90 633.624.811,32
40 §70.953.779,65 581.353.060,94

41 7.428.163,25 52.271.750,38
50/53 467.435.928,66 477.603.781,03
50 425.184.202,02 419.563.012,23
51/53 42.251.726,64 58.040.768,80
54/58 74.644.331,59 29.826.353,65
4801 68.756.290,51 55.676.417,69
20/58 16.225.651.330,04 16.490.382.130,57
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[ Nr. [ 0202.230.051

Cc3.2
Notes | Codes Period Previous period
EQUITY AND LIABILITIES
EQUITY e 10115 2,143.260.843,52 2.043.044.026,03
CAPIMAL oo 6.7.1 |10 1.000.000.000,00 1.000.000.000,00
155UBd CaPItal .......covie e e 100 1.000.000.000,00 1.000.000.000,00
Uncalled capitai4 104
Share premiumaccount ... 1
Revaluation SUIPIUSES ..........cccceeeeiveeenneecreieenr v 12
RESEIVES ..ottt crer s 13 734.446.516,81 738.539.068,46
Legal reServa ......ooe e 130 100.000.000,00 100.000.000,00
Reserves not available ...........covieemiciirn e 131 438.626.212,60 436.5692.751,32
In respectof own shares held .........ccocoveceeiirnennenn. 1310 425.184.202,00 419.563.012,20
Others oottt 1311 13.442.010,60 17.029.739,12
Untaxed r@SeIVES ..........ccocevevieereeeieres et e 132 9.405.209,41 9.866.032,54
Available reserves ... 133 186.415.094,80 192.080.284,60
Accumulated profits (1085€8) ......coovevnrmeccnceen (F)(-) 14 408.814.326,71 304.501.233,49
Investment grants ... 15 3.724,08
Advance to associates on the sharing
OUE OF the BSSEIS Y coverieceirienst e cenreene s aeesees e e s rbreseaanas 19
PROVISIONS AND DEFERRED TAXES .......cccocorcnneenne 16 722.834.220,08 752.877.358,50
Provisions for liabllities and charges ..............c........ 160/6 720.357.270,53 750.160.192,33
Pensions and similar obligations ..........ccccccervcnnnienn. 160
Taxation ..o 161
Major repairs and maintenance -.......cc.ccveeecniceiecnns 162
Environmental liabilities ... 163 2.617.137,60 2.617.137,60
Other risks @nd COSLS ......covrvicmrioricccns s 6.8 164/5 717.740.132,93 747.543.054,73
Deferred taxes ........cooeooevvererevivicrine i, 168 2.476.849,55 2.717.166,17

Amount to be deducted from the issued capital.
§  Amount to be deducted from the other components of equity.
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[ Nr. ] 0202.239.951 C3.2
Notes | Codes Period Previous perlod
AMOUNTS PAYABLE ... 17/49 13.359.556.266,44 13.694.460.746,04
Amounts payable after more than one year .................... 6.9 17 11.602.305.276,53 9.612.158.085,48
Financial debts .........ccoooveieeiiicc 170/4 11.450.488.210,00 9.454.519.461,54
Subordinated 10ans ...........cco.coveririce e 170
Unsubordinated debentures ...........cccccocovvircnee 171 1.854.581.295,53 1.758.612.547,07
Leasing and other similar obligations ... 172
Creadit iNSHUtoNS .....c.ooveceeeeve s 173 9.595.906.914,47 7.695.906.914,47
Other I0ans .......oceieeeemm i 174
Trade dBDES «oovrreeeeiet ettt 175 135.962.066,53 141.774.623,94
SUPPHETS ..eveeer e crere st oo earianes 1750 135.962.066,53 141.774.623,94
Bills of exchange payable ..........cccocoeconeviee, 1751
Advances received on contracts in progress ................ 176
Other amounts payable 178/8 15.855.000,00 16.864.000,00
Amounts payable within one year ................... 68 | 42148 1.544.839.706,82 3.936.116.692,40
Current portion of amounts payable after more than
one year falling due within one year .........c.covvveeerivennn. 42 482.995.334,16 281.606.369,31
Financial debts .....cocoeecveveorceicee e 43 85.528.054,03 2.339.100.031,92
Credit iNStUtoNS .....c.occoe e e 430/8 85.528.054,03 2.339.100.031,92
OLher 10@aNS .....c.vvivicrierorerr e csecren s 438
Trade debtS .....cooveecreeiee e et 44 629.517.622,41 687.653.779,90
Suppliers 440/4 620.517.622,41 687.653.779,90
Bills of exchange payable ..., 441
Advances received on contracts in progress ................ 46 4.997.042,58 7.200.382,14
Taxes, remuneration and social security .............c....... 69 45 329.155.575,03 244.947.607,24
TAYES oottt et e 450/3 146.979.454,38 80.575.540,26
Remuneration and social security .......................... 454/9 182.176.120,65 164.372.066,98
Other amounts payable ............cooccvieviicvicceriesnn, 47/48 12.646.078,61 375.608.521,89
Accrued charges and deferredincome ........................ 69 492/3 212.411.283,09 146.185.968,16
TOTAL LIABILITIES ..o 10/49 16.225.651.330,04 16.490.382.130,57
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[ Nr. {202.239.951 | [ Cé.19 ]

VALUATION RULES

The valuation rules comply with the terms of Chapter Il of the R.D. of Jan 30, 2001 modified by R.D.
Dec 18, 2015.

These rules were approved and modified by the Board of Directors on May 27, 1993, Dec 4, 1997,
Oct 22, 1998, Oct 28, 1999, Oct 26, 2000, April 25, 2002, Qct 23, 2003, Dec 13, 2004, Dec 18, 2008,
Feb 24, 2011, March 1, 2012 and February 27, 2014.

BALANCE SHEET

FORMATION EXPENSES

The debt issuance costs are charged to income statement in the year in which they are incurred.
Material formation expenses are capitalised and depreciated over a 5 year period. The acquisitions of
the year are depreciated pro rata temporis.

Restructuring costs are expensed as incurred.

INTANGIBLE ASSETS

The intangible assets are measured at cost; this is the purchase price, production cost or the contribu-
tion value. General expenses are not incorporated.

For amortization the straight line method is used. The acquisitions of the year are amortized pro rata
temporis.

Intangible assets with an indefinite useful life are not amortized. An impaimment loss on these assets
is recorded in case of a permanent loss or durable decrease of value.

Intangible assets with a finite useful life are amortized on a straight line basis at a fixed rate using the
following plan, established on the basis of economic criteria:

- Goodwill: over the estimated useful life, if the useful life cannot be estimated reliably: 5 to 10

years

- Software: 5 years or the license period in case the latter one is shorter than 5 year

- Network licenses: over the license period

- Rights to use, football and broadcasting rights: over the contract period

- Customer bases and trademarks: 3 to 10 years

The goodwill resulting from the merger of early 2010 is depreciated over 15 years. This depreciation pe-
riod is justified by the long life character of the expected profitability of all the merged companies.

The goodwili resulting from the merger of Wireless Technology in 2016 is depreciated over 10 years.
This depreciation period reflects the useful life over which the economic benefits from the assets in the
business combination are expected to be consumed by Proximus.

TANGIBLE ASSETS

Tangible assets are valued at cost; this is the purchase price, production cost or the contribution
value. General expenses are not included.

Tangible assets with an indefinite useful life are not depreciated. An impairment loss on these assets
is recorded in case of a permanent loss or durable decrease of value.

Tangible assets with a finite useful life are depreciated using the straight line method. The determina-
tion of the depreciable amount takes into account a residual value if this can be determined accu-
rately, is material and its realization is sufficiently certain.



[ Nr. {202.239.951 | [c6.19 ]

They are depreciated at a fixed rate using the following plan, established on the basis of economic
criteria:

Useful life (years)
Land and buildings

- Land indefinite
- Buildings and building equipment 22 -33
- Facilities in buildings 3-10
- Leasehold improvements 3-10

Technical and network equipment

- Cables and ducts 16-20
- Switches 8-10
- Transmission equipment 6-8
- Radio Access Network 6-7
- Mobile sites and site facility equipment 5-10
- Equipment installed at client premises ?-8
- Data and other network equipment 2-15
Furniture and vehicles
- Furniture and office equipment 3-10
- Vehicles 3-10

Fixed assets held under leasing or other similar rights are depreciated based on the useful life of the fixed
asset as defined in the contract.

Assets under construction and advance payments are depreciated over the life term of the assets to which
they relate.

Fixed assets that are put out of order are valued at net book value or at their expected realisation value if
lower. They are no longer depreciated.

The acquisitions of the year are depreciated pro rata temporis.

FINANCIAL ASSETS

Participating interests and shares are valued at their acquisition cost, which is the purchase price or
the contribution value. Only the material ancillary costs are capitalised.

A write down is recorded if a durable permanent impairment or decrease in value of these assets is
observed, based on the financial situation, the profitability or the perspectives of the company in
which the participating interests or shares are held, taking into account the CBN/CNC advice n° 126-
8.

Receivables are recognized at their nominal value. An allowance is recorded when, at the due date,
the payment is partially or entirely uncertain.

AMOUNTS RECEIVABLE AFTER MORE THAN ONE YEAR

Amounts receivables are booked at nominal value. Amounts receivable expressed in foreign cumren-
cies are converted to EUR at the rate in force at the date of delivery and are translated at the year-
end rate.

A bad debt allowance is recorded on the nominal value when at the due date, the payment is partially
or entirely uncertain.
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STOCKS AND CONTRACTS IN PROGRESS

Inventories of consumables and goods for resale are booked at their cost.

At the time of the annual inventory, the Weighted Average Price method is used to assess the various
subdivisions in this caption.

A write down is applied when the realisable value or market value is lower than the acquisition cost or
to take into consideration the risks inherent to the nature of the products.

Contracts in progress and work in process are valued at production cost or at market price (if this is
lower than the production cost).

The projects of the ICT activity (contracts in progress) are taken into result based on stage of comple-
tion.

AMOUNTS RECEIVABLE WITHIN ONE YEAR

These amounts appear on the balance sheet at nominal value.

A bad debt allowance is recorded on the nominal value when at the due date, the payment is partially
or entirely uncertain.

Amounis receivable expressed in foreign currencies are converted into EUR at the rate in force on the
date of delivery. At balance date they are translated at closing rate.
CURRENT INVESTMENTS

Current investments are valued at nominal value when they concern funds held in financial institutions
and at acquisition cost, acquisition price without ancillary costs, in the other case.

A write-down is recorded on the nominal value or on the acquisition cost when the sales value on the
closing date of the balance sheet is less than the previously booked value.

For the determination of the realisable value of own shares the market value is taken into account on
the one hand and the strike price of granted share options for which these shares are held on the
other hand.

Current investments in foreign currencies are translated into EUR at the rate in force on the closing
date of the balance sheet.

CASH AT BANK AND IN HAND

Cash at bank and in hand is valued at nominal value. A write-down is recorded on the nominal value
when the realisation value on the closing date of the balance sheet is less than the previously booked
value. Cash at bank and in hand in foreign currencies is translated into EUR at the rate in force on the
closing date of the balance sheet.

PROVISIONS AND DEFERRED TAXES

On the closing date of the balance sheet, an inventory is made of all foreseeable liabilities and contin-
gent losses arising during the current year or during prior years. Provisions are established based on
a reliable estimate of the risk on the moment of the establishment of the annual accounts. Provisions
reflect the best estimate of probable costs or, when it relates to an obligation, the best estimate of the
amount necessary to settle this at year-end closing.
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In the framework of the departure plans, provisions are made after approval by the Joint Committee.
These provisions are determined as the present value of the benefits granted during the period of in-
activity, both for current and future beneficiaries.

In the framework of post-employment benefits, a provision is made for the current and future benefi-
ciaries of these benefits. For the current beneficiaries this provision is determined as the present value
of the obligation resulting from the granted benefits. For future beneficiaries, this provision is built up
gradually based on the number of years of service. As a consequence, at the pension date, the provision
corresponds also to the present value of the obligation for the granted benefits.

The provision for damages concerning vehicles is built by the company as “own insurer” and is valued
through an individualisation of all damages that occurred before 2014 and for which the costs will rea-
sonably be bared by the company in future years.

Deferred taxes are booked in compliance with article 76 of the R.D. of January 30, 2001.

AMOUNTS PAYABLE WITHIN ONE YEAR AND AFTER MORE THAN ONE YEAR

Amounts payables are recognized on the balance sheet at nominal value.

Amounts payable in foreign currencies are converted into EUR as follows:

- loans in foreign currencies at the rate in force at the time the loan is concluded:

- trade debts at the exchange rate on the date of entry of the reception of the goods and services.
Trade debts and financial debts, not covered against exchange risks, expressed in foreign currencies

are translated at closing rate.

TRANSLATION DIFFERENCES

Exchange gains and losses resulting from the transiation are taken in the income statement.

INCOME STATEMENT

The items in the income statement are valued at nominal value. Own construction is booked at pro-
duction cost excluding indirect costs.

TURNOVER

Revenue is recorded in the period to which they refer, regardless of their payment.
The turnover takes commercial and volume discounts into account.

Specific revenue streams and related recognition criteria are as follows:

- revenue from fixed line, mobile and carrier traffic is recognized on usage.

- revenue from connection fees and installation fees is recognized in income at the time of connection
or installation.

- revenue from sales of communication equipment is recognized upon delivery to the third party dis-
tributors or upon delivery by the own Proximus shops to the end-customer.

- revenue relating to the monthly rent, the monthly subscription fee and access fees in the framework
of fixed and mobile telephony, internet and digital television are recognized in the period in which the
services are provided.
prepaid revenue such as revenue from pre-paid fixed and mobile phone cards is deferred and rec-
ognized based on usage of the cards.

- maintenance fees are recognized as revenue over the maintenance period on a pro-rata basis.

- revenue from the ICT activity linked to projects is recognized in the result in function of the realization
percentage.
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RIGHT AND COMMITMENTS NOT ACCRUED IN THE BALANCE SHEET

The rights and commitments not accrued in the balance sheet are mentioned in the notes, per cate-
gory, at the nominal value of the commitment in the contract, or failing that, at their estimated value.



